Non-profit status
What is a Nonprofit Organization? 

Nonprofit organisations include a wide variety of activist, civic, religious, public service, and public broadcasting organisations that work in the public interest rather than towards the goal of making a profit. These organizations may operate at the local, national, or international level. To qualify for nonprofit status an organisation must be approved by the Inland Revenue Service (IRS) of the specific country. The organisation is then exempt from paying taxes which would be levied on a for-profit business.

In giving these organisations tax exempt status, however, the government imposes specific requirements and limitations on their activities. The IRS tends to strictly enforce these rules, otherwise the organisation will lose its tax exempt status. 

A nonprofit organisation is not prohibited from making a profit, but there are limitations on what it can do with its profits. There are also limitations on how it can make money - and it must make money in accordance with its nonprofit purposes.

There are various types of non-profit status, and these differ from county to country. The Inland Revenue Service should be contacted to find out about these different kinds of registrations. Depending on which kind, there are different rules which apply. For example, charitable organisations must only carry out related business activities. 

In order to receive donations from businesses it is necessary to have non-profit status. In order to acquire this status, the process must be investigated in your country. Trade and development communities in the specific country are very helpful when finding out this information. Government agencies can also assist in providing this information.
Below are major steps that need to be taken in order to form a non-profit. This information is provided as a guideline only. It is not professional legal advice. 

1. Establish a Board of Directors
Find people willing to serve on a Board of Directors and get their commitment. 

2. Name the Non-profit
Your local government office should have a department that will check to see if the name is taken. 

3. Register with the Government
The person starting the non-profit must contact the appropriate government department and register the organization. 

4. Register with the IRS
Contact the IRS and fill in the forms they require from you.
5. Apply for tax exemption status
Fill in the application form for recognition of exemption status from the IRS. Depending on the country, it takes varying amounts of time to receive exemption status. 
Tax exemption can also be obtained through having either non-profit status or NGO (Non Government Organisation) status. The Non Government Organisation Registration Bureau department of the government has to be approached in order to acquire NGO status
